








2. Working hour's control
The Ministry replied that it currently uses badges with confidential numbers and
finger prints to control working hours. BSA Audit team support the Ministry's

reply.

3. Over due checks with more than 6 months
In its above- mentioned memo the Ministry replied that it is keen to solve these
checks issue and the observation was settled. BSA audit team agrees with the
Ministry's answer.

4. Automation of accounting system
By its above- mentioned memo the Ministry replied that it is about to use an
automated system in its registering entries and posting them to the records. BSA
audit team confirmed KPMG's observation stating that the Ministry did not use
an automated system in registering entries and posting them to records, and it
uses computers just for data entry, while the system is still in progress.

5. Assets record
The Ministry replied that it, currently, registering cars' chassis number in the
assets record. BSA audit team did not support the Ministry's reply.

XXIL Ministry of Science and Technology
4. Contract of staff training
The Ministry replied by its letter no. 407 on 03.05.2009 that the contract signed
with Jordanian company Bait Al Qema Al Thagafi was not through direct
invitation, but it was the only offer received, in accordance with provision of
article 4, para. 5 of governmental contracts implementation instructions,
amended pursuant to letter no. 1/1/412 on 15.10.2008 issued by Ministry of
Planning and development Cooperation. BSA audit team confirmed the
Ministry's reply.

5. Contracts' department
The Ministry replied that the amount of guarantee is mentioned in tender

documents. BSA audit team confirmed the Ministry's reply.

6. Law of Ministry's establishment
The Ministry confirmed what was mentioned in KPMG's report, stating that it
works currently in accordance with CPA order no. 24 (2003) until its law,
referred to State Consultative council, passes.

XXIV. Ministry of Housing and reconstruction
2. Contracts' files
The Ministry replied by its letter no. 97 on 09.12.2009 that contracts’ department
implement the Ministries policy related to acquisitions, awarding and contracting
of all the Ministry’s related directorates. The process of preparing and
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announcing the acquisition is the responsibility of those directorates. The
acquisition file will be sent to the related directorate. BSA audit team confirmed
the Ministry's reply, as the contracts’ department did not keep a complete file for

each contract.

XXVI. Ministry of Industry and Minerals
1. Reconciliation of trail balance and payroll
By its memo no. 910 on 28.10.2009 the Ministry replied that its Headquarters is
centrally financed and applies the governmental accounting system and the
salaries account which appears in the trial balance represents all the paid salaries
registered in the accounting records and it is similar to the payrolls prepared
quarterly, therefore the observation is not correct. BSA audit team confirmed the

Ministry's reply.

9. Salaries committees
Pursuant to its above- mentioned letter, the Ministry did not support the
observation, as it has formed committees to receive salaries, and those receive
the allocated amount for each department then distribute it. These committees
are reviewed in accordance with federal budget execution instructions. BSA

~ audit team confirmed the Ministry's reply.

3. War damages
The Ministry replied in its same letter, that it had prepared complete lists of war

damages that were referred to the committee formed according to the ministerial
order no. 190 (2008). Those lists were approved for 20 companies in order to
write them off the records, while the follow up is going on in relation with the rest
of the companies. BSA audit team confirmed the Ministry's reply.

4. Cars' maintenance expenses
In the same letter, the Ministry replied that registering car's €xpenses in the
financial records is done in the account of goods requirements and maintenance
expenses as totals. Transport department keeps a special card for each car contains
all amounts spent for the car. Financial department was directed to make
reconciliation for all amounts spent on these cars and the amounts recognized in
the car card. BSA audit team confirmed the Ministry's reply.

XXVIIL Ministry of defense
(1) Reconciliation of Ministry’s bank account with Rafidain Bank- Headquarters

1.” The Ministry replied through its general secretariat — general directorate of
budget and programs' letter no. 70133 on 18.11.2009, that it is not able to solve
the outstanding checks rolled over 2006 and 2007 for they are withdrawn in

conformity with the total of notices, while the bank refused to provide the
Ministry with details of these notices.

2. As for the deposits that appeared in the bank statement and not in the records, the
Ministry replied that the reason was not providing the Headquarters with
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document by the directorates because the administrative officers did not prepare
entries documents and the amounts were recovered. The directorate addressed
letter no. 19794 on 16.11.2009 to CBI requesting a letter for the deposits that
appear in the records and not in the bank statement.

4. For adding the amount 1D 18625 million to the book balance that was done for
the amount was withdrawn from the balance according to total notices with no
details, taking in to consideration that it belongs to the outstanding checks of
CBI, and because non awareness of its details it can not be written off the
outstanding checks' lists attached with reconciliation statement. BSA audit team
supported KPMG's observation in relation with the above — mentioned points,
stating that the Ministry's reply is not accurate due to not taking the correct
actions.

7 Reconciliation of Ministry's account with Rafidain bank — Ministry's branch
1. The Ministry replied, according to its above — mentioned letter, that these
amounts represent deposits that appeared in the bank statement and not in the
record because there are no documents for them. The bank was addressed on
27.05.2009 to provide details of these amounts but no reply received to date. As
for the amounts withdrawn according to bank statement and not recognized in
" the records, the Ministry stated that it has addressed the bank through its letter
no. 19793 on 16.11.2009 to provide it with details of the amount withdrawn.
BSA audit team supported KPMG's observation. ”

3. Reconciliation of Ministry's account with Rafidain bank — Al Zouwya branch
The Ministry stated that it has requested the bank to refund the amount of the
check no. 66178754 on 25.07.2006 by its letter no. 19527 on 11.11.2009,
attaching the investigative council decision related to the loss of the check and
the refund memo signed by committee of the salaries, for which the check was
issued, bearing in mind that the amount is still held in the bank.

4. Reconciliation of Ministry's account with TBI
The Ministry replied, according to its above — mentioned letter, that it confirms
KPMG observation and it formed a committee to reconcile the account. BSA
audit team supports the Ministry's reply and the follow up is going on to obtain
the results of reconciliation.

5. Foreign Military Sales (FMS) entries
The Ministry replied, through its above- mentioned letter, that for making
accounting entries of payment letters related to the completed contracts, it needs
the test and acceptance certificate document no. 102, issued by the beneficiary
parties, it has requested such certificates and some Wwere received, as for the
accounting entries of the whole program, the Ministry agreed with the Minister
councilor to make the program entries due to the delay of the financial statement
of 2006 and 2007, and MoF did not finance the salaries and operational accounts.

BSA audit team confirmed the Ministry's reply and the follow up is going on.
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